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Malaysia considering
selling Petronas stakes
to Sabah, Sarawak

This may give the states a say in the running of the energy giant

BY JOSEPH SIPALAN, KRISHNA N DAS

billion) a year.

& MATTHEW TOSTEVIN Sarawak and Petronas is the biggest mon-
H H ey-spinner for the federal govern-
KUALA LUMPUR: Malaysiaiscon-  Neighbouring Sabah o0
sidering selling stakes in energy NaVe Malaysia's most Dr Mahathir said the govern-
giant P}etmlhm Nasional Bhd {Pe- rolific 0&8.G reserves mentcould I‘Iﬂwl cuexdstakes i'n Pe‘;
tronas) to states where the compa- tronas’ smaller listed or unliste
ny’s oll and gas (O&G) fields are in their Wﬂt_EI'S in the units,
located, Prime Minister Tun Dr South China Sea. “What we need is to reduce our
Mahathir Mohamad told Rewters involvemen, the number of shares
yesterday, in a bid 10 raise funds = thatwe hold, in order to raise some
for the debt-laden government, funds for ourselves,” he said.
Such it move may also give states - market, tostates like Sabah and Sar-  The company’s main listed units
such as Sarawak and Sabah a say awak” DrMahathirsaidinaninter- are petrochemicals maker Petro-
in the running of Petronas, the view in his office. nas Chemicals Group Bhd, retail
world's third-largest exporter of  “Petronasis a very bigcompany; arm Petronas Dagangan Bhd (Pet-
liquefied natural gas. Dr Mahathir _itdependson howmuch [the states] Dag), and gas infrastructure and
saidthe could notmeet can pay atso utilities arm Petronas Gas Bhd
ademand made by the states fora Samwak and neighbouringSabah  (PetGas). Petronas Carigali Sdn
quadrupling of the royalties paid have Malaysia's most prolific O&G  Bhd is its exploration unit,
by the company 1o 20% of its profit. reservesin their waters in the South On Monday, Petronas said it
“Itis fully ownted by the govern-  China Sea. Their long-standingde-  had completed block trades of
ment. Itis up to the government 1o mand to increase royalties could cost  its shares In PetDag, PetGas and

sell the shares privately, not in the

Petronas up to USST billion (RM29

MISC Bhd. — Reuters



