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PETALING JAYA: The revision of the
poverty line to RM2208 s

commendable, but experts believe
different  ind hould  be
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¢ Current index does not differentiate between
individuals earning same amount incity or
kampung, says economics professor

Introduced for different reglons.

They sald recognising and
differentiating the cost of living
between urban dwellers and those in
rural areas would ensure a more
accurate classification to allow for the
provision of more targeted ald,

Kingsley Strategic  Institute
economic advisor Prof Dr Hoo Ke
Ping said Identifying a single poverty
line based on the national household
income average would be unfair to
those living in major dities.

He said individuals in cites would
spend much more on their monthly
commitments and daily necessites
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than those in rural areag,

“Eaming RM2,000 In Kuala
Lumpur compared with RM2,000 in
Manau, Sabah or Kapit In Sarawak
makes a whale world of difference”
he told theSun yesterday, -

"Acknowledging  that  those
eaming RM2,000 a month [n KL as

Hoo sald by Introducing differing
paverty lincs based on the local cost
of lving would guarantee more
accurate and targeted assi e, as

now falling Into this category, up
from Just 24,700 in 2016

Feonomist Prof Dr Barjoyal Bardal
concurred that the poverty line
should not be based on a single figure
across the board.

The Universiti Tun Abdul Razak
academidan sald other than coming
up with different lines based on
urban-rural locatons, the [ndex
should  also  factor  in  the

those In rural arcas camning the same
amount as individuals in urban cities
might require less ald.

e was mpondlng‘m the recent

bd':rln, yls ingful. Butin -
rural arcas, RM2,000 Iy more
than what can be consld

Some would cven call them ‘raja
kampung. Food is much cheaper
there, and 50 are houses,

‘even transportation”

rentals and

dsion of the paverty line
from a monthly household income of
RM980 to RM2,208, the first time It
was revised since 2005,

The revision meant the country’s
poverty mte is now at 5.6% compared
with 0.4% previously, with 405,441

househalds? Including the number of
people staying under the same rool
“For Instance, we can have a
houschold of five, with a combined
income of RM2,400, and they are nat
categorised in the paverty bracket,
but a single man can live in a
kampung carning RM2,200, and he Is
nsidered

ol poor £
“Which Is why the current poverty
line should be taken with a pinch of

pecific poverty line needed

salt. The government needs to truly
Identify the needy groups in society
and help them based on
droumstances”

He said it was not impaossible for
the government to obtain all the
necessary data to ensure a more
Dexible poverty line Index, noting that
the country has the required
technology to do sa.

On whether the revised poverty
line would necessitite a revislon of
the minimum wage, zr]ar.ll said it
was not v, as doing so would
benefit 'nr(nunm more than it does
locals

“Generally, most of those eaming
minimum wage are the loreigners.
Very few 1 would say are Malaysians,

"My only suggestion is for the
government to restrucnure the walary
scheme of civil servants. Their pay Is
usually very low,” he said.
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