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Moderate outlook
seen this year

Challenges remain but country on the right track

ECONOMY

By GANESHWARAN KANA
ganeshwaran@thestar.com.my

PETALING JAYA: The outlook of the
Malaysian economy remains “moderate™ at
best in 2022 although supply chain dismup-
rons have started to ease.

While business activities hawve resumed
and consumer sentiment is plcking up, econ-
omists said a number of headwinds will con-
tinue to weigh on the already bumpy econem-
ic
These Edugte inflationary pres.sure-s and
the developments surrounding the Omicron
variant of Covid-19.

As a result, there is & chance for the domes-
tic ecomomy to grow sbower than the govern-
ment’s projection of 5.5% to 6.5% this year.

The government slashed its growth fore-
cast for 2021 to 3% to 4%, down from its initial

et of 6.5% to 7.5% last year.
m?cnnormsu Manokaran Mottain, who
expects a moderate outlook for Malaysia, cau-
tinned that there are various for
l.l‘hE domrs-dc economy, moving ahead.
.,m D 1o cxpani By oy abow 4% in

uct (GDP) 10 &

2022, significanty lower than what the gov-
ermment isexpecr.mg

*Supply chain disruptions will continue for
now, and it will take another three o six
uly.” he said.

He also pointed out that the necovery from
fioods in many pants of the cwnlr:-. if mot

willl

drag economic recove
“The financial assistance 1o the l]md wvic-
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“The economy is rebounding well after
the end of the lockdowns and we can
hope this will continue in 2022 if
external shocks are avoided.”

Dr Carmelo Ferlito

tirms is stll slow and mamy have yet to receive
the maney as promised.

“This should be accelerated and the gow-
ernment should not be too swingent nn the
criteria to qu for assistance.”
Manokaran, who is alse a director of R.usmg
Success Consultancy.

ahead, he said that the fast and
efficient implementation of Budge: 2022
measures wauld help 1o support growth.

Meanwhile, Centre for Market Education
CED Dr Carmelo Ferlito said that the economy
needs a strong push from private investments
1o achieve sustainabde growih,

Tax reforms are also n ired, centred on
cutting imcome tax, reintroducing the goods
and services tax as well as reforming and
rationalising incentive schemes.

“It is also very important that Asean coun-
ries work together to implement a coordinat-
ed strategy which must start with freedom of
movements for business people and labour,™
he said.

Ferlite added that the Malaysian economy

ks seeing “very positive and encouraging” sig-
nals at the moment. ls

“The economy is rebounding well after lhr
end of the lockdowns and we can
will continue in 2022 if extesnal
avoided,” he said.

Ferlite said the immediate and biggest
threats facing the Malaysian economy are the
EoVernment's response to Omicron and infla-
ton

“In this sense, further lockdowns must be
avoided, while on inflation, the government
hillneedme_mbarkunmmdia]p]annr

outs,” he said.

020, the government has announced

-'I.I'E

spen
Since
eight stimulus packages worth RMS530bil
cumulatively as a response to the Covid-19
induced crisis.
The government has also tabled two ann-
al budgets, namely Budget 2021 and Budgey
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