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government
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address inflation
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The unprecedented massive fscal Enjec-
o, swhile aimed o regross the ECOMOONY o
rulemic bevel, has stretched the povern-

pre-pa
ment's Anamces.
Manokaran said there is little room for the
rnument o dish out  mors Assistance,

espeeckally in tackling rising inflationary pres-
SUFeS.

A reduciion in gosernument speending, mose-
ing forward, will ot ondy help 0 bring the
fiscal space ander control but alse address
the higher inflatiorn.

Thee national fAscal deficit is expected 1o dip
o 5% of GDEF in 2022 as the government ries

o conirol b= expenditure armid OO normibs
[

AmBank Resesarch expects the owverall
mascra policy to rermadn with this year,

and stimulus measures of RMS30bE, coupled
wiith the roallout of the 12th Malay=ia Plan.

“Domestic demand
wouwld benefit frorm
private consumpition
through higher
el Joks aice
frmpro Fi Frrl L,
higher minimuum wage
and continued direct
cash assistance by the
govermnment to
targeted groups.”™

AamBank Research

Should the economic sectors narmely mmari-

Fﬂl::uru!,g',mu’mm and services coniinue
Torm exp ions in the coming
* ch sakd aluis skl pao-

wide a f-u_rmer ulel‘t o the n:unurrry
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outlook For Makrysia En 2002, with “hoomn 6T
rewvision. ™
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S aya.na‘g ase case prowth of 5.4% is high-

er than AmBank Research’ forecast fior China

Meanwhile, e . United Sia-es_ Winiced
b

FOorreeTy turm thais yeae vwilll bee s SRt by theo
I:Pg:let;\emlmLusrfmgh Covid-19 vaccinatorm
ongoing boaster rolloak,

aside om the bow hase of 2021
“Domnestic demand would besefic from
ﬁ;lva.w consumpdicn through higher house-
Id incormse, improved job mnmarker higher
wim wage and continaed direct cash
assistance by the govermoment oo rn_r.;.ut-:d
Eroups (9.6 million recipdents) and a sgpecial
F"L Nt to civil servamnts and retireess (2.3

bon recipiencsh

“Private investment willl remain the growtie

"I woubd benefic oo e goserrument’s
effart o promote gualingy invesoment. fiseal
USiness Capesx e xpans s driven by

@ maore opaimistic outlook. and the implermery

| tmtdion of approved Foreign direct Ennesiaments
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