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Pandemic a declining priority at world finance chiefs’ meetings

ECONOMIC RECOVERY
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Pandemic a declining priority at world ﬁnance chiefs” meetings

THE dozens of items on the public
agenda of the annual meetings of
the World Bank and International
 Monetary Fund (IMF) this week

lems — and kept international
institutions meeting virtually un-
til only recently — has now taken
abackseat.

The pandemic “hasn’t quite left
the scene”, IMF managing direc-

H on cl
! change, food security, and other
| chronic world prob on
| inflation and trade, and attention
'i aswelltoeconomicinclusion and
i Sigital .

currencies.

Comparatively absent: The
coronavirus pandemic, a
once-in-a-century crisis that has

the global economy is organised,
will be directly addressed
through a single panel on pre-
paredness, and two others on is-
sues related to economic recov-

ery.
With the world fractured by
war, gommodjty price shocks,

p mar-
ket stress and a slide towards de-
globalisation, the lingering
" health crisis that sparked or ac-
celerated many of those prob-
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tor Kri Georgieva said in
remarks last week that set the
stage for this week’s meetings.
But, she said the current pri-
orities for global economic offi-
cials were controlling inflation,
improving fiscal policy after mas-
sive spending early in the pan-
demic, and finding ways to buffer
developing countries against the

dozen or more acute problems —
let alone fundamental challenges
like climate change.

Russia, a major commodities
producer, is in veritable pariah
status because of its invasion of
Ukraine, Europe faces the
prospect of recession from risks
in part related to the war, China’s
economy is faltering under its
still-strict zero-Covid policies, a
winter energy crisis is possibly in
the offing, liquidity strains have
emerged in financial markets, in-

flation seems persistent, and the

of the US central bank

global rise in interest rates.

“It is totally surprising” that a
health event which continues to
weigh on the global economy has
fallen down the list of priorities
so fast, said Robin Brooks, man-
aging director and chief
economist at the Institute of In-
ternational Finance.

The global group of officials
meeting this week in Washington
will be gathering in person for the
first time since the start of the
pandemic, and they are walking
into a cauldron of perhaps half a

to rising prices has strained fi-
nancial markets.

In that context, the pandemic
might seem less pressing. Al-
though cases are rising in Ei

Yet, it remains one of the main
factors influencing global eco-
nomic outcomes right now, ﬁox:xz
the ongoing impact of China’s
strict policies to stop the spread
of the virus to the chronic shock
to labour markets.

Economists remain in the early
stages of understanding how the
events of the last two years have
altered the world, and while there
are those discounting the risk of a
broad “regime change”, some of
the aftershocks from the pan-
demic are looking more and more
permanent.

In the United Kingdom and US,"
there are lingering employment
gaps. The job recovery in US sec-
tors like education and childcare,

again and there is always the wor-
ry of another mutation, the daily
deaths attributed to the coron-
avirus were averaging just over
1,400 in the week ending-Oct 9,
about a 10th of what was seen at
the peak of the crisis, according
to data compiled by the Johns
Hopkins Coronavirus Resource
Centre.

for 1 stunted,
that may affect how the rest of the
labour force functions given the
impact of those parts of the econ-
omy on families.

Studies have begun document-
ing a potentially permanent blow
to labour supply from the pan-
demic. One recent analysis con-
cluded that ongoing infections
are keeping about half a million
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people out of work in the US.

A recent US Census survey on
long Covid illness estimated 85
million workers had symptoms
that had lasted at least three
months and reduced their ability
to carry out day-to-day activities.

In the UK, long-term illness has
sidelined more than 377,000 peo-
ple since the start of the pandem-
ic, about one per cent of the
labour force.

It may be only the beginning of
understanding what the pan-
demic. has meant and how the
world may need to prepare forthe
nextshock.

Combine ongoing labour short-
ages with supply disruptions and
other new “frictions”, said Diane
Swonk, KPMG's chief economist,

and what'’s emerging may be 2
“mirror world” of what came be-
fore, with “shorter business cy-
cles, more frequent interest rate
l:ﬂk';:‘lsl and inflation”.
“This isn't going away,” she
said. o X

The writer is from the Reuters news
agency
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