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Moderate growth for 2023
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Moderate %
growth for 2023

Normalising domestic demand, slower exports forecast

“Household spending should taper off from an

estimated 11% growth in 2022 to a projected
5.5% to 6% for this year and the next.”

By KEITH HIEW
keith hsk@thestarcommy

KUALA LUMPUR: The economy is expected
tnmwbyl.imh!syear on the back of mod-

rating exports, the lwnna.llsadon of domes-
ﬂc demand, of infla-
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Lee Heng Guie

tion anddnhlghucoanllfﬂng.aswd!u
delayed effects of interest rate increases, says
Economic Research Centre (SE

ral Reserve (Fed) BankNegum.m
mmmmmwnm
ing in 2023 despite the fact that a
slowdown in rate hikes has occurred and

hence, is seeing a “mild and shallow reces-
sion” for the United States.

The economic research outfit believes the
Fed will continue to increase rates, moving
doszrlothes%losmmonbyd\emdaf
2023, and is maintaining its-view that Bank

eganwouldbet a similar trend by

ssive recovery
o a 9.3% year-on-year gross domestic
M uct expansion for the first nine months of

2022.
attributable to the low base
ol’zﬂll was affected by a number of
lockdowns, resulting in the pentup local
demand mme demand was also
l\dpedbyl.h assistance stimulus by

the government."Consumer spending was up

lz‘ml'mm]anuary to September 2022, while
investments also climbed from 3.3%

g mmzozzwmmmuwquumr-
0f2022," said Lee,

As such, Lee is anticipating domestic

mndlnm;muﬁimamnnﬁﬂmb
moving forward, beginning with house-
hold spending which should taper off from an

~estimated 11% in 2022 to a projected

5.5% to 6% for this year and the next.

Aside from consumer spending, SERC also
sees: the moderating of exports to put the
brakes on growth in 2023, as there has been a
softening of export growth momentum,
underpinned by weakened demand of manu-
factured goods such as electronics and electri-
cal products, chemical yroducls and maddw
ery, as well as hwﬁlﬂ

Noting that the inflation me has placuwly
]{;:a.ked worawldc. the research m L:.:’ko

recasting 's consumer lex
(CP) to increase by 2.8% to 3.3% in 2023, from
messﬁllhmmnuyesdmauruforhslyear
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Lee, however, mentioned that the actual
lmplemmmlon of the government's pm-
targeted subsidy mechanism - a

at has beeri on the cards even before lhe
arrival of the new unity government - would
also ‘undoubtedly have a bearing on the
country’s inflation rate, which may see CPI
move out of SERC’s projected ml\xe

Meanwhile, responding to how the local
tourism inds could benefit from China's
reopening, which took effect on Jan 8, Lee is
projecting 1.5 million tourist arrivals from the

MiddJt Kingdom for 2023, approximately half
of the 3.1 million from 2019, and from the low

of 108,000 - due to various lockdowns
in separah locations within the country - in

He opined that a significant portion of
potential navdlugns from China would stﬂl
exefdslng caution towards taking oves

in the first half of 2023.
wmm ls not helped by the additional restric-
tions several cmmlrles have put up particular-

ly for Chinese citize:

Still, with each cmnese tourist spending an
esdnmednverazeol'RMs,ooo Lee said this
would also be another ive news for the
tourism and hospi dustry,

More importantly, he said the reol;penhng
would also herald the resumption of enter-
prise and fordgn direct investment from

es, particularly in the tech-
nh(ed sectors, are looking at the pos-
llities of relocation and reshoring of facili-

Sepanlely. Lee concurred with the
lhal the excessive quantitative easing
lobal central banks would have
ma contributor to the current global lnl!a
tionary environmént.
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