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‘OPEC+ output cut to boost O&G firms’

SURPRISE MOVE:

‘OPEC+ OUTPUT

CUT T0 BOOST .
0&G FIRMS’

Upstream segment to be major beneficiary

of rise in crude oil price, says analyst
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LUMPUR

bt@nst.com.my

ARKET analysts be-
lieve that Malaysia's
oil and gas (O&G)
companles may ben-

efit further from the surprise oil
production cut by Organisation
of the Petroleum Exporting
Countries and allles (Opect) a
week ago.

Bank Muamalat Malaysia Bhd
economlics and market analysis
head Mohd Afzanizam Abdul
Rashid said the cartel's decision

UNIT KOMUNIKASI KORPORAT

to cut output by around 1,15 mil-
lion barrels per day (mbpd) untll
year end meant crude oll price
would continue to be-well sup-

ported. N

He sald this would further In-
centivise oll majors to maintain a
decent capltal expenditure
(capex), translating into more
jobs for the upstream players.

“Judging from the share prices,
Investors are positive on the O&G
sector In the Immediate term,
The players are [na ‘sweet spot at
the moment,” he added.

MIDF Research sald the Opect
moye would stabilise oil price
and support the recovery of up-

The Organisation ofthe Petrolew

n ’
crude oil output by a combined 1. 15 milllof

stream operatlons.

However, the research firm sald
downslde risks remalned, Includ-
Ing a rapld Increase In United
States oll production, decreased

«demand from China, and Infla-
tionary pressures from rising In-
terest rates.

“In consideration that Malaysia
has more than 1,300 O&G, ser-
vices and equipment companles,
we belleve that the upstream seg-
ment will be a major beneficlary
of the Increase In crude oll price
Inthe near term,” It sald.,

RHB Investment Bank Bhd
(RHB Research) deemed”the
Opect move as a positive sur-
prise, especlally as it had antlc-
ipated price-supportive mea-

sures to appear only In the latter
part of this year,

“The 1.15 mbpd cut is also seen
as a preemptive step to accom-

ing Countries and allles recently announced they would cut
barrels per day until year end. A pic

RHB Research added thatwhije
oll demand was projected tosee y
positive growth of 2.3 mbpd, |
dld not discount the possibility of

Aocll

Inthe ng quarters,

modate any potentlal d.
weakness,” sald Its analyst Sean
Lim.

Conversely, the research firm
noted how this latest cut might
strain Saudl Arabla’s relationship
with the US, given that the latter
had stated such an action was not,,
“advisable®,

*“We project oll price to average
US$87 per barrel In the second
half of this year, We also Increase
our price assumption for this year
to US$8S per barrel from US$83,
and malntain our 2024~-2025 pro-
Jections at US$80 per barrel.”

Juwal 1QI global chlef
economist Shan Saeed said ol
price could not go below US$an
per barrel as break-even polnt re-
mained high for many Industry
players.

He also does not expecl major
capex investments coming Into
the energy market.

However, he noted that theen- |
ergy market needed USS2 triflion
to US$3 trillion Investments over
the next flve to seven years (o
keep pace with the growing de-
mand.
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