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‘important to highlight losses due to rent-seeking’

UNIT KOMUNIKASI KORPORAT

'Important to highlight

losses due to

KUALA LUMPUR: The govern-
ment needs to eliminate rents,
such as approved permits (AP)
or licences, to curb “Ali Baba”,
or rent-seeking, culture in the
country.

Economists said do-
ing away with them
will allow for genuine
market participation
and transparency in
project implementa-
tions,

Economist Dr
Nungsari Ahmad Rad-
hi said APs contained
rents as they have in-
trinsic value.

If they were not giv-
en out competitively, !
such as through com-  Dr Nungsa

rent-seeking

the supply and demand sides, as
well as prices, | . |
He said the goods and services
will reach the ‘market against
market logic with wrong prices.
Singaporé Institute of Interna-
tional Affairs senior
fellow Dr Oh Ei Sun
said the problem with
rent-seeking In the
country stemmed
from its implementa-
tion process instead
of the lack of laws.
Transparency was
crucial in project bid-
ding and senior offi-
cials’ discretionary
power should be
curbed, hesaid.
i I~ He said rent-séek-

petition based on the - Ahmad Radhi I ers typically worked

‘ability to use’the li-* -
cence, then the award-
ed party could sell
them and the buying
party will include that
cost in delivering their-
services. °

Economists call
this deadweight loss,
Nungsari said.

Yesterday, Prime
Minister Datuk Seri
Anwar Ibrahim said
the government was
serious in combating
rent-seeking culture,
also known as “Ali Ba-
ba” culture, due to its
negative impact-on
the economy.

The government
was looking into.draft-
ing policies and laws
to minimise the«im-

hand in hand with se-
nior officials — both
politicians ‘and civil
servants — to monop-
olise projects, then
rent them out to oth-
ers, exacting “rents”
inbetween

1t added to the cost
of doing business
and, henece, damp-
ened business senti-
ment, lowering the
quality of products
and services, as earn-
ings would have to be
diverted to pay off the
rent-seekers, he said.

Putra Business
School economic an-
alyst Associate Pro-
fessor Dr Ahmed Raz-
man Abdul Latiff said
one per cent of the

pact of rent-seeking. GDP could amount to
He said the estimat- more than double the
edosses related to the amount of annual
activity amounted to cash assistance from
almost one per cent of : the government to
the gross domestic DrOhEiSun . the B40 households.

product (GDP) and in-
volved procurement,
licensing and permit
and quota issuance, as
well as subsidy and
grant allocations.
Therefore, the Econ-
omy Ministry, the At-
torpey-General's
Chambers, govern-'
ment agencies and
ministries, will study
and'draft policies and
legal strategies to curb

4
rent-seeking, he said. Dr Azmi Hassan

This will be presented
to the cabinet, he added.

Center for Market Education
chief executive officer Dr Carme-
lo Ferlito sald it was important
that' the prime minister high-
lighted activities linked to losses
due torent-seeking.: ' '’

He said it created distortlons in
the market process by altering

This meant that if
the- activity 'was not
curbed, it will ham-
per the nation’s abil-
ity to improve peo-
ple’s quality of life, he
said.

He said the govern-
ment rieeded to rede-
fine rent-seeking as
part of corruption to
ensure a more con-
centrated and dedi-
cated effort could be
carried out to eradi-
cateit.

Nusantara Academy for Strate-
gic Research senior fellow Dr Az-
mi Hassan seconded the govern-
ment's move to draft laws on
rent-seeking. i

He said there needed to be such
laws as rent-seeking was usually
conducted in an implicit manner.
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