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Malaysia is to work toward:

its budget deficit. e
The “elephant in the room” when it comes

to subsidies is the petrol bsidies which

are now available to everyone. Every dollar of

increase in the‘ price of crude oil will
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The only al to reducing b Itis likely that the coverage of the 4’.7”‘

will be through the introduction of new taxes
and/or intensifying the enforcement of the
existing tax rules. Both are painful remedies
to reduce borrowings.

New taxes

Currently, there is no major exercise to
review the country’s tax system or to reform
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current Sales and Service Tax (SST)
may be widened to include more goods
and services.
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Increased enforcement
Increased tax revenue can also come fig
enhancing surveillance on the level ¢
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P of tax laws. There are masy

May 31, 2024 for income tax cases.

p in the Income Tax Act and e
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q to be met. Any failure here
could result in penalties which will add to the
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¢  taxpayers to enter this p
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"“{&‘# There is great effort put in by the IRB
to promote e-invoicing, which will be
implemented on June 1, 2024 for

The most likely tax that could be introduced

is the capital gains tax on unlisted shares
owned by companies, luxury tax, tax on low-
value goods, imposition of minimum tax of

ds RM100 million. This
will add to the g ’s as

step up tax collection.
Similarly, if the authorities are to comb
hrough axpayers’ files, they ar
likely to find departures from o

compliance
technical and non-technical issues. This wil
also add to tax revenue. However, such
actions must be carefully managed
otherwise this will lead to the perception that

in the system will be reduced and

there will be greater transparency.
Another initiative by the IRB is the Tax
C Gow Fra k (TCGF).
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not seem to be an appetite to the
Goods and Service Tax (GST). The
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(this is part of the imposition of global
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pay are being harassed and their
willingness to cooperate could evaporate.
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