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Leading towards sustainable future

Leading towards sdsta.iAna‘b.Ie future
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However, many Malaysians may be
confused with the many jargons used as
we move towards sustainability, namely
Sustainable Development Goals (SDGs) and
now, ESGs. 72

The Malaysian population may be familiar
with SDGs, a set of 17 interlinked global goals
established by the United Nations towards
achieving a sustainable future. The SDGs are
said to be interlinked as any action or outcome
in one area would affect outcomes in other

'nlexemmnnyqumiomastohuwliss
adopdons can be beneficial to Malaysia.
tion of ESG practices is still in its
lnfuncy butwe are steadily gaining momentum.
On the environmental aspect, we need to
first look at Malaysia's pledge during the
Conference of the Parties (COP) 26, where
Malaysia reiterated its pledge to reduce GHG
(Green House Gas) emissions by 45% by 2030
and ly achieve net GHG
emissions by 2050.
This pledge was reaffirmed at the COP28 in
Egypt. For the upcoming 28th COP in Dubal,
Malaysia’s focus will be on energy transition

Green businesses are expected to offer an estimated US$200 billion (RM950 billion) opportunity by
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Malaysia does have its share of

SDGs. d the ' reduction of GHG storles on ESGs. Numerous dlsclosuxes under the ESG framework.

In Malaysia, the SDGs are monitored by the poe 41 towaurds hiev g net- Malaysian  businesses  have With that in mind, it is worth considering
National SDG Council, which the prime zero GHG emissions by 2050. " implemented ESG practices and how many investors and companies in Malaysia
minister chairs.d'me Coundil is m‘gonslble for :hx;ough th? lmplemematig; "ﬂlrough the repxmng,mm,rt b - G are aware of tgsecadvamages :nss:dk:l(oe: m

ang e an, ption of ESG A .
SDG strategy, and for ing and reporting i and investors, lmplementaﬂon (PricewaterhouseCoopers)  in  to effectively integrate ESG aspects into their
on progress towards the SDGs. Malaysxas goal of achieving the 2 December 2021 showed that 94%  investment decisions.
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In addition, SDGs are also mon!(omd by promoting sustainable Mal IalS 00/ assets, reaching a total of US$832 framework will assist investors seeking to
several other stakehold in This, in turn, can ayS g l;llhon This represents a invest lnd Malaysl:n companies that ar:
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implement the SDGs and ln holding l( With Malaysia's diversity and net-ze On the global front, several The adoption ot‘ ESG is still in its nascent
accountable for its progress. growing young population, ESG . b countries have adopted ESG phase in Mal T, by p
ESG, on the other hand, is a framework ora  can move the nation to become a emissions y investing practices and are transparency and ralsing awareness on ESG,

set of criteria used by investors and
Iders to eval and a
company’s sustainability practice. i
The consensus is that ESG-aligned
companies are more resilient and can manage

more inclusive and equitable
society.

From the governance aspect,
ESG promotes good governance
practices that can contribute to

2050 can be
expedited.

developing their niche of global
investors. Norway is a ploneer in
ESG investing, and its

more companies can adopt ESG practices,
ultimately enhancing their corporate reputation
with i

wealth fund is one of the largest
ESG Inveslors ln the world.

Throygh sustainable collaboration, we can
bmld a more sustainable and equitable future

risks better, hence, a pref for the p of ion. One S to  for M:
ESG encompasses three key pillars: way (o exemplify the adopllon ol‘ making all pubhc i
Environment, Social and Govemanr.e 'I‘he [ du is bY ESG-aligned by 2025. France has passed a 77;ewnter1$0$enwrtr7lmn cansulton!a!the
pillar tovol skl irlementing-and phoidi . ; A i
A e e, g b Ry g s vl 4 oo Commerts tes@peamaaiicen

R KL N

UNIT KOMUNIKASI KORPORAT KEMENTERIAN EKONOMI



