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‘No cause for concern’

2023 GDP PERFORMANCE

"NO CAUSE FOR CONCERN’

Weaker 3.7pc growth but it is a commendable result, say economists

AFPPIC

S. JOAN SANTANI Ao - Malaysian this disappoint-
ng other Asean members, the  per cent growlh this year,
ot ; recorded the by resilent domestic demand and a  map(NETR)and NowIndustrial Mas- ~ Universlty of Sci- ing GDP figure Is
: GDP 6 pick-up ter Plan 2030 (NIMP) —executionand  ence and Technolo- not caused by the
1), “The su'onger growth y gy economics Professor exchangerate,”headded.
ALAYSIA'S 3.7 per cent  Thailand (18 per cent) and stems from th i resilient DrGeoffrey Williamssaldthe williams proposed several
gross domestic product  (L1percent). ing infrastructure and industrial “Foreign investors will return if  fourth-quarter performance suggestions for the government to
(GDP) growth last year “Some of our neighbouring coun-  projects as well as robust the government can show It is serious enhance economic conditions and
have fallen short of also) weaker fourth-quarter ~ capacity expansion, asevl- urged against tax hikes in the current
the official forecast of four per cent denced by Thiswil i ng produ
but it still represents acommendable tively impacted by elevated inflation,  of capital goods Impon.s tivecomparedtoitsregional peers,”"Ng  that are not being sold due to He recommended postponing all
performance, said economists. high-interest rates, geopolitical con-  averagingeighttonine per added. domesticand international, the tax increases as announced inthe
For the fourth quarter, the coun- flicts and reduced global trade and  cent annually overthelast On the weakening ringgit, Malay- 2024 Budget, Tax
try’ per cent flows,” said Sunway Uni-  three years,” he said. sian Institute of Economic Research d
¥ versity Professor Dr Yeah Yeahalsosaidtherisein prehensive review of taxes by October
234 Kim Leng. labour force participation there was no need foran centis for the 2025 Budget.
expansion. The 3.7 per cent full-year GDP  was a good indicator of a atthe moment. ing decllned 0.7 per cent in the th} Healsosug,ge‘l postponingcost-
For several to the strong 87  healthyeconomyandthe “Rather, the fundamental issues  quart lypoliciessuchasthe NETR and NIMP
peroentexpanslm in2022,wasdueto  resilience of aggregate affecting the ringgit should be Thls reflecteda for
dom, Japan, slower global trade, global techdown-  private eonsumpdon addressed.” sumer spending ng
i cycle, which Nambiar said ‘Williams also said government
The UK'seconomy posteda0.3per monetary policies. per cent of the GDP. peg or introducing capital controls “The RM100 e-wallet sdmll interference in the economy should
inth of said the fear of the Tradeview Capi- would send a negative signal toinves-  not helped,” he remarked. stop while responsible privatisation
theyearwhile Germany’sGDPshrank ~ country’s economy flipping into a  tal Sdn Bhd chief tors. On the bright side, Williamss#l  of government-linked companies’
0.3 percentlast year comparedto 2022 officer Ng “Aside from the cost of defending  exports increased one per centh  subsidiaries should be introduced.
Japnn contracted 04 per cent in  supporting factors that could sustain ~ Zhu Hann said after the ringgit, we will have to deal with  the fourth quarter, mosuydllm b “There needs to be a low tax and
the October-December period, mean-  the country’s long-term growth. the government's aloss of confidence. Thus, weshould  weaker ringgit. alow-regulation economy with wl&
lngum mms fal.len behind Germany Yeah said he expected Malaysia’s announcementoftwo continue to restore confidence in our “There should be no competitive, market-driven reforms,”
to recover and post a 4.6  keyeconomicpolicies markets,” he said. headded.
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