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Economist expect a rate cut as early as July

nal conditions could prompt policy
easing in the coming months.
“We are still maintaining

risks.
“I do not see a need in the
foreseeable future for rates
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KUALA LUMPUR: Bank Negara economy if needed. He also believes Bank Negara cation of US tariffs is made clearer. stance, it shows
Malaysia has kept the Overnight “Although it is not a signal of should consider lowering the OPR to “Thedecision by the United States that Bank
Policy Rate (OPR) at 3.0 per cent monetary policy stance, it shows 2.75percenttohelpstimulatedomes- Federal Reserve (Fed) to maintain N il
but economistsexpectaratecutas  that Bank Negara will use necessary ~ tic demand in the face of external the rates is also another factor for egara will use
early as July amid g ngdown-  policytool. pportt e ind Bank Negara to maintain the same necessary policy
side risks to the economy. Putra Business School Assoc Prof Hesaid Bank Negaraisobserving  position.” tools t Pt
Bank Muamalat MalaysiaBhd Dr Ahmed Razman Abdul Latiff thesituation closely and most likely Economist Dr Geoffrey Williams 0LS LO SUppo

chief economist Dr Mohd Afzani-  beli ion will make a decision once theimpli-  said a cutis unnecessary in the near the economy.
zam Abdul Rashidsaidthecurrent  morejustifiable, and July may bethe termas. 'sdirect
monetary policy stance remains  most suitable window. is limited and upcoming trade DR MOHD AFZANIZAM
appropriate, but weakening exter- agreements could offset the ABDUL RASHID

Bank Muamalat Malaysia
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our view that the OPR would be to be cut. In fact, the Fed and

reduced in the second half, pos- mostglobal banksare holding 3

sibly July or September.” await-and-see stance.” qemand and front-loading activi-
He pointed to Bank Negara’s Inkeepingthebenchmark ties.

move to lower the statutory reserve rate, Bank Negara cited con- The central bank has kept the

requirement from 2.0 per cent to tinued global growth and OPRat3.0 per cent for 12 consecu-

1.0 per cent which will add RM19 trade, supported by domestic
billion of liquidity intothe banking
system, as a signal that the central

bank is preparing to support the

tive meetings since May 2023.
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