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Economist see Msian Q2 GDP growth at 4.5-5.5%
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Economists see
M'sian Q2 GDP
growth at 4.5-5.5%

KUALA LUMPUR: Economists have
projected the Malaysian economy 10
expand between 45% and 55% in the
second quanter of 2025 Q225), driven
partly by uxreased export des
especiatly from US importers due 10
heightened fears of impending tariff
August

Putra Business School  Assoaate
Professor Dr Ahmed Razman Abdul Latift
wid the service, manufacturing and
CoMStKTion sectoes  ve  likely o
contnbute the most 10 Q225 arowth

1 expest Malaysia’s Q2 gross domestic
product (GOP) 1o show growth. Theee is
also a possibility that the mining and
agriculture wxtors would make 3 higher
contribution to the economy.” he told

Bernama.

fhe Statistics Department Malaysia is
scheduled to announce the advance GOP
estimates for Q225 tomortow, followed by
anofficial announcement on Aug 15

However, Ahmed Razman cautioned
that the giowth momentum could
decelente in the second half of the year
{H2725) once the US tariff comes into effect.

s, the recent reduction of

the Ovemight Policy ate (OPR) might
catalyse the domestic market (o generate
higher demand for products and services,
he

13

On July 9, Bank Negara Malaysia's (BNM)
Monetary Policy Committee reduced the
OFR Ly 25 busis points to 275%, 3 pre
empiive measure 10 preserve Malaysia's
steady growth path amid modete in-
flation Prospects.

BNM List kept the OPR at 2.75% in
March 2023 1t was increased to 3% in May
2023,

$haring sienilar views, Bank Mudmatxt
Malyysy Bhd chief excononmist Dr Mohd
Afzanizam Abdul Rahid said front loading
activities may benefit Malaysia’s external
[ sector

“We have seen exports 10 the US jump

33.6% in the first five months of 2025,

“This will sustain growth in Q2 2025
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onumes
spending. coupled with investment acti-
vitie$ b the private sector” he ssid

However, Mohd Afzanzam expressed
concern that the H22S economic con
ditions will be more critial with the US
tardf effective Aug 1.

“We 0 expect US demand 10
modende a5 Amencans will have to pay
more tor imported goods. The growth
modetation will be tansmitted in H2
20257 he sl

Mohd Afzanizam expects 2025 full
yeat growth 10 slow 10 4 18 against BAMS
earber growth peojetion of Letween 4.5%
.:nd 55% and HY25 GOP to expand 10

™

On July 8 the US unexpectedly im
posed 3 higher tadft of 25% on all
Malsysian exports effective Aug 1, one
percentage pomt higher than the 24%
announced in April

Whille negotiations for lower tariffs are
angoing betwoen Malaysia and the workls
lrgest economy, Investment, Trade aad
Industry Minister bengku Datuk Sed Zafeul
Abdul Aziz sad BNM is analysing this
year's econonic outiook and the tariff
Impact, and the ofticial economic outiook
remains unchanged - Bernamd
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