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Federal debt to rise past RM1.7 tril by 2030, 13MP fiscal pointers show
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Federal debt to rise past RM1.7 tril by 2030,
13MP fiscal pointers show

BY CINDY YEAP

ederal government debt
is set to surge past RM1.7
trillion by 2030 from RM1.3
trillion currently. However,
Malaysia's debt-to-GDPratio
could still decline to around 60%
from over 64% currently — pro-
vided the economy grows faster
than 4.5% annually through 2030,
propelling the country towards
high-income status as envisioned
in the 13th Malaysia Plan (13MP).
‘Thatis according to our back-of -
the-envelope calculations based on
fiscal and economic data pointers
appendedto the 13MP unveiled on
July 31. Apart from climbing the
exportsvalue chain, the 13MPalso
emphasises antificial intelligence
(A1), bolstering the creative or or-
ange economy as well as the devel-
opment of gerfatric-related skills
and social enterprises to help ex-
pand
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sistance chosen isone debe..
to-GDPis kept afloat ata level thyy
canstill be deemed sustainable o
a proportion of GDP, €¥en as nec.
essary reforms are made ata pace
that does not disturb the flour tog

much.
‘The RM430 billion
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diture pencilled in for e
13MP, which works out to RMss
billion a year,is hgdeim..u

, being

2025 and slightly above the
RAM84 billion actually spent inamy,
The RM96 billion dmlopmm
expenditure in 2023 is not a like.
for-like comparison as it included
USs$3 billion for the repayment
of 1Malaysia Development Bhd
(1MDB) debt.

Given the still-tight fiscal space,
Anwar pointed out that the govern-
ment's RM430 billion development
expendlmn allocation is further

ed by the RM120 billion com-
mmmm from government-linked
investment companies (GLICs)
under the Government-Linked
Companies Empowerment and
Reform (GEAR-uP) initiative.Cou.
pled with RM61 billion from pub.
lic-private partnerships (PPPs) or

The growing debt should come under guidelines from the Prime
as no surprise despite Putrajaya’s 1o Minister’s said
narrative that new debt accumu- i ., developmentspending underthe
lation was lower than previously, 13MP is closer to RM611 billion.
aswas the case in 2024 versus 2023. ol “ Most economists see the 1IMP

Prime Minister Datuk Seri An- e % as practical. CGS International
war Ibrahim admitted as much 1000 economist Nazmi Idrus wasa tad
when tabling the country’s latest = % ‘bolder in his 13MP note headlined
five-year plan in parliament,! e 'h.kuxmrhumnofnlt’
hesaid: ‘Upon office, the - ‘We think the 13MP strikes the
Madani government inherited a -« “ rightbalance between priorities of
towering national debt exceeding £ l l I I " various economic players while
malm et dean il 11 w  pondingeoughclriy s

et re- 8 > torstosee s
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will continue to rise. are reflections of the|

“What options does the gov- ment's wish lists,one that Bmade
‘ernment have? We are compelled  3.7% of GDP, The Edge’s calcula- mgmd under the 12th Malaysia  July28 revised lower thecountry’s  without a strategy for execution,
toact,with both courageand cau-  tions show. Plan (2021-2025), the fiscal deficit 2025 economic growth projection  in our view. As such, these goals,
tion, unmfyplnemsnwnh The 13MP does not specifya  hasbeengraduallybroughtdown  tobetween 4% and 4.8%,whichis  however lofty,seem to take onan

i ievingabalanced  toSS%in2022,5%in2023and4.1%  still higher than consensus pro-  aspirational tone rather than a
of the majority. nhmuwump budget — a goal that would re-  in2024despite Putrajayaannounc-  jections, that have been closerto  commitment to implement with-
strand of hair from a pile of flour  quire either revenue  ingrecord y identDonald  in the time frame,” Nazmi wrote
— the hairremains unbroken,and  increases or deep spending cuts.  since 2021, L 1 Ty h i
the flour remains undis “he ﬂ\h appears unld(ery especially Although ' ileis  iffon Malaysi: April2  Aidach hich nated i
added in Malay, how .-, projected to edge !u&l\(rmr the  before raising it to 25% inaletter  itiatives like the implementation

the Madani he leads h-ke set to begi. next five years under the 13MP,it  dated July 7. ofaforeign worker levy *have been
hxd(vmmmed from theonsetto  even thw;h lbe expmdzd slln Is mzlhtmmnlly powble tore- On Aug 1, Malaysi; ol 1 recycled o
g 8 duce tariff was reduced to 19% —ona “Furthermore, we see the 13MP
revenue and d ion i by 2030 — provided the economy  parwith Indonesia, Thailand,the  rollout happening in the heatofa
iture — including by h. grows Philippines and Cambodia; high-  shifting geopolitical landscape.AS
subsidies — to uldnuub/ reduce  seen how much i would be happy to  er than Japan and South Korea's new trade deals are signed,itis y¢
new borrowings in the national  ed from the upcoming retargeting  know that our back-of-the-enve-  15%, but lower than Vietnamand  to be seen whether Malaysia ca0
budget. of whichAnwarhad  lope ions show itisalso  Taiwan's 20%, India and Brunei's sail through it economicallyot orifit

mdm:w the 13MP,Malay-  promised to reduce to RM1.99 per ble tokeep ing sli 25%,and 's 40%.
sia’s fiscal deficit is set to fallto  litre from the current RM2.05 per  ly bigger national budgets every  Singapore,which hasa mde sur- l.he umpam the my[og]lﬂ
below 3% of GDP by 2030, fromthe  litre for Malaysians,whileraising  year between 2026 and 2030 —if  plus with the s, et We

38%of GDPthisyearand  pump prices for foreigners. the economy grows 4.5% toS5%a  iffof 10%. expect the Budget 2026 tabling in
4.1% of GDP in 2024. year as projected during the cov- October to include elements of the
P 1N defi ered period. GEAR-uP, private sector 13MP, including possibly milder
nsibility Act 2023. However,  An irati N balanced” development
by curcllations,this s v berid  williely P T o ol
than whatwas previously indicated mhym Plan (2016 to m) that  year,hopefullywith fewer leakag- lﬂvm must act swiftly to create  new focus sectors,” added Nazmi,
in the 2025 to 2027 medium-term  worked towards bringing down  es plus enhanced taxcompliance  the fiscal space needed toexpand ~ whodid not change CGS'2025GDP
fiscal ,whichexpected  the fiscal deficit to below 3% of  and efficiency. its :om! salety net, espedaﬂy as  forecastof 4w,
the budget deficit toaverage 3.5%  GDP by 2020, Malaysia's previous 2025 GDP Canthea led Madani

projection would have required|
budget deficit to fall to 3.5% next
yearand 32% in 2027.

Under the 13MP guidance for
2005 0 2030, Malaysia's fiscal defi-
cit i expanted o parrow 23, 5%
by 2077 with the'averagede ficit
from <uss to 2027 estimated at
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Due to the Covid-19 pandemic
that required massive stimulus
i e collecting less rev-
enue, however, Malaysia’s fiscal
deficit was 6.2% of GDP in 2020
and 6.4% of GDP in 2021.
Whi'e theaiuntn did nat mv-
cg toreducs its fiscal el
between 3% and 3.5% of GDP n

growth projection of 4.5% to 5.5%
— coincidentally the same as the
initial target under the 12MP be-
fore being revised to 5% to 6% in
the mid-term review — still sug-

society over the next 15 years.
Yet, Anwar’s delicate choice of
metaphor of mnﬂtn; hair from
flour can perhaps only be explained
by the toush political situation

er thic year compared tothe 5%
rocended ir 104
Bank Negara Malaysia had on

s of divisive Malay-
sian politics hlvt shaped the ma-
jority of those who want to stay in
power and the electorate,

ernment beat expectations and
deliver what it aspires to in :he
13MPand more?
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