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PETALING JAYA: Carbon markets
and sustainable financing instru-
ments are set to play a pivotal role
in helplng Malaysian industries
navigate rising ener-
By costs while stay-
ing on track with the
country’s net-zero
ambitions.

Bursa Carbon Ex-
change (BCX) assist-
ant vice-president of
business develop-
ment and sales
Muhammad  Rizal
Azmi said carbon
credits and RECs
(renewable energy
certificates) were no
longer optional tools

Muhammad Rizal

® They are necessary tools for industries to
navigate rising power costs and aligning with
Malaysia's net-zero ambitions, say experts

Azmir

Since its launch in 2022, BCX
has facilitated lhe lmdlng nf bo!h

participate in carbon trading, but
the direction is clear: decarbon-
isation is no longer optional for
industry,” Muhammad Rizal said.

CIMB Bank regional head of
sustainable finance for group
commercial and transaction bank-
ing Azmir Abdullah echoed this
urgency, stressing that banks could
not reach net zero without their
clients doing the same.

“We have an ambition to
achieve net-zero financed emi-
ssions by 2050, but this can only
happen if our clients also decar-
bonise.

"Fmancmg emlsslons is the
real b ;" he said.

but  critical mechanlsms for
corp |o dd idual emi-
ssions and d -
ability.

Carbon markets  are essendally
afi o
private sector funding into decar-
bonisation projects. They allow
companies to offset the balance of
emissions that cannot be elimi-
nated due to technical or financial
constraints,” he said during a
presentation at the TERA Sharing
Session and Panel Discussion
yes(eniay.
d Rizal Iained

that while carbon credits can be
used to offset Scope 1 and Scope 3
emissions, RECs are designed
specifically to address Scope 2
emissions from purchased elec-

tricity.

“Companies often use both in
combination, credits for their direct
and supply chain issi

first carbon credit auctions lhmugh
projects such as the Sabah Green
Forest conservation initiative and

Azmir outlined CIMB's “Green
Disruptions” umbrella, which
P on ot Yomdi

methane capture at palm oil mills.
More recently, the exchange

rebates and investment struc-
tures designed to make re-
bl

completed its first REC
from a hydropower project in
Sarawak.

Muhammad Rizal noted that
market dynamics were beginning to
take shape, wnth solar RECs lxad.\ng
at d 1

energy adoption more
accessible.

He cited examples of corpo-

rates securing cost savings

through green financing, in-
luding a listed p that
solarpanelswnhClMBs

Ned

RMS5 for hyd.m, mﬂecnng hlgher
demand for solar-backed claims.
He added that Malaysia's forth-
coming Climate Change Bill and
national carbon market policy,
expected after the tabling of Budget

support, achieving both lower
energy bills and improved ESG
ratings.

health

participation from SMEs and
corporates,” Azmir said.

He acknowledged, however,
that financing adoption among
small and medium emerpnses

ined slow, desp p
government incentives.

“SMEs need to start their
journey sooner rather than later.
Waiting will only increase the
costs of transition,” he said.

CIMB has committed to

ding its suite of inabl
finance oﬂ'erlngs to accelerate the
shift, including sustainability-
linked loans and green asset
financing.

“We want to be a catalyst that
helps our clients future-proof
their operations while contri-
buting to national sustainability
goals,” Azmir said.

The session also underscored
the interconnected roles of regu-
lators, financiers and industry
players in driving Malaysia's
energy transition.

While BCX provides the
market infrastructure for carbon
trading and CIMB offers finan-
cing pathways, regulators such as
the Energy Commission and the
Niadauelac ¥ Devel

J ¥
ment Authority are expected to
set the policy framework to sup-
port long-term competitiveness.

The TERA Sharing Session and
Panel Discussion brought to-
gether senior management, regu-
latory representatives and deci-
sion makers to explore the impli-

In her case, a
group upgraded its cooling
systems l.hmugh a green chﬂler

2025, would provide greater clarity facility, g in

on carbon tax in- b | efficiency gams

luding pricing, thresholds and “These are not lheoreucal
)| bligati solutions; they are al

and
RECs for electricity-related emi-
ssions,” he said.
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“The govem‘x'n:m's framework
will determine how companies

i of the new electricity
tariff structure on manu-
facturers. The event also show-
cased TERA's renewable energy
solutions, including smart solar
and energy efﬁciency systems,

happening in the market. What
we need now is scale, and greater

d to help b
manage costs while reducing
their carbon footprint.

KEMENTERIAN EKONOMI



