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Budget geared to meet 13MP goals
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Budget geared to

The finance ministers who have

tabled the Budget
Tun Daim
meet 13MP goals 5@ =
i ﬂﬁﬁ ag €J) o
Inclusive growth expected to be the focus a8 A b
PETALING JAYA: Budget 2026 RM12,000 from the current
will be the first annu:|85mvm RMB,000; increase income tax Run-up to a a ﬂ ﬁ ﬁ
ment spending plan to meet the reliel for life insurance to 2026 Datuk Seri
goals outlined under the country’s  RM5,000; and education and med- ﬁ ﬁ Najib Razak
five-year development blueprint ical insurance to RM7,000. M L vsl A a ﬁ ﬂ
~ the 13th Malaysia Plan (13MP). Lee also said the government
Economists  believe er can provide citizens above age 50 NI 1 3 4
mxes OF new ones are ly to  with an annual subsidy voucher Tun Dr
lnlmduced under Budget 2026.  of RM200 to purchase nutritional Mu:htlhlr
Soci Research health foods or structure outlays and high-value a ﬁ Mohamad
Cemre executive director Lee access traditional and comple- sectors such as digital services
Heng Guie said Budget 2026 will mentary treatment related to the and advanced manufacturing. Tengku \ ﬁ ﬁ
be the first national budget to prevention or mnnngemzn( of  “Upside depends on a firmer  Razaleigh
port the goals of the coun! non disease. cycle and tourism  Hamzah
Ialesl five-year roadmap, *“This allocation will amount to  recovery, while downside risks T
1IMP (2026 2030 RM1L3b, benefitting 6.6 million stem from softer global trade 2 s
Budget 2026 to citizens aged 50 and above.” and execullnn slippage on o
focns cnthtes ee pillars - resilience,  Meanwhile, to promote solar reforms,” h & ™.
sustainability and inclusivity - adoption and renewable energy, ~ Dass beucvrs fiscal deficit could
which will reaffirm the govern- Lee said Budget 2026 should con- narrow to 3.4%-3.6% of the GDP a a
ment'’s commitment to fostering sider extending the Net Energy in 2026, and in an optimistic sce- Tengku
growth, Metering beyond its  nario, it could even hit 3.3%. ﬂ ﬂ a Datuk Serl
economic and financial resilience, June 30, 2025 iry; introduce “It would be supported by bet- Zafrul Abdul
and creating an inclusive devel- financlal lmemms to accelerate ter revenue capture through ﬁ ﬂ a Aziz
opment ry adoption; and measures such as compliance and Lim Guan Eng N
“We expect the government to ﬂ:’\ovlde I'ull extmpdons for e-involcing. and more targeted
target a fiscal deficit between port duty and sales tax for key subsidies alongside disciplined
33% and 3.5% of the Gross enes ing outlays. Tk Stargraphics
Domestic Product (GDP) for 2026,  such as solar panels. O'edlhlhry improves If savings
a reduction from the estimated  Senior Economic Adviser at KSI  are rently redeployed to  piloted to align incentives with Firms must also budget for new
3.8% of the GDP in 2025, moving  Strategic Instirute for Asia Pacific development spending and slip- NETR/NI " he said. and energy-cost reali
gradually towards the 13MP’s tar-  (KSI) Dr Anthony Dass said Budgel risks, such as pre-election Clear timelines and buﬂ'trs for tles such as e-invois tighter
get of less than 3.0% by the end of 2026 will be a signal of directi pressures, lower oil revenues, are  vulnerable groups will be crucial tax enforcement and potentia)
2030,” he said. fiscal discipline, mmr contained.” he said. to sustain public support and carbon pricing, which could com-
“Gross development expendi- al reform and selective invest- On the policy front, continued transition shocks to press margins in the near tem
ture Is also budgeted to increase  ment. subsi; stronger he added. unless offset by producuvny gain
by 3.5% to RMBSbil next year.” “Sectors aligned with digital, tax and e i e, digital and pricing disciplin
Lee sald higher taxes or new green, and inclu- tax and pos- and renrwable mrxy are - Budgzl 2026 will be tabled on
tax measures on households and  sion stand to be preferred benefi-  sible carbon-pricing pilots are tioned to attract investments.
businesses are unlikely in Bug ciaries,” he said. expected, Dass said. These include private projects, Year in year out, the natlonal
2026, Real Gross Domestic Product “The bias is toward administra-  grid des, data centres and  budget has been on an expansion
He proposed that the - (GDP) growth is expected to be in  tive efficiency and base-broaden- environmental, and gov- ary trajectory, with the RM421b0
ment ralse income tax relief for around 3.8%-1.6% on the back of ing rather than sweeping new ernance (ESG)linked financing for Budget 2025 being the largest
parents’ medical expenses to resilient domestic demand, infra- taxes, with carbon mechanisms that crowd in private capital. ever.
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