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Why Malaysia's housing push matters now

S Malaysia charts its devel-
opment path under the
recently announced 13th

alaysia Plan (13MP), a

five-year roadmap from 2026 to
2031, housing reform takes centre
stage in a timely and strategic move.
- With the national economy
facing headwinds from global
tariffs, persistent geopolitical
tensions, and elevated uncertainty,
the go:l'cmm‘em"s focus on

is both necessary and forward-
looking.

Affordable housing is a core
pillar of 13MP, with the
government targeting the delivery
of one million lﬂ'ordable homes hy

Slowing market signals demand

for policy intervention

This renewed focus on affordable

housing could not be more timely.

Accordlng to National Propeny
Centre,

property market experienced a

slowdown in the first quarter of

2025, with transaction values falling

by 8.9% year-on-year to RMSI 42

stabilise and supportive policies
were announced. This uptick in
demand likely reflects imp g

Tanah Per

serve as a practical and
pathway - to hameownership.

Wakal and Malay Reserve lnnd

consumer sentiment.

Location still matters: Urban

centres in focus

A key question emerging from
13MP is not just how many homes
will be built, but where they will be

billlon. and
g by 6.2%. C di

located. Property ’s July 2025

as
affordable umls vall take time to
materialise.

For households in the bottom
income quartile of the B40 group,
where 30% of median monthly
income_ translates to a rental
affordability threshold of around
RM1,500, demand for rental

data shows - that low-i
honsahola :

this is the recent do d
revision of Malaysia's 2025 GDP
growth forecast by Bank Negara
Malaysia, now projected at 4% to
4.8%, reflecting growing economic
uncertainty.

hall

top
access. to jobs, transport, and
essential services. States such as

under this level i vi

and p large-scale dop!
and  Building lnformauon
Modelling to speed up

construction and reduce costs in
the long term. These structural
changes point.to a more holistic
and future-proof approach to
housing policy.

A dation for

steadily. This model, if effectivel
implemented under 13MP, RTO can
act as a near-term bridge ' for

Kuala Lumpur, gor, Johor,
and Penang remain high-demand
areas due to their urban amenities
and

Ids facing

affordability challenges.
13MP also outlines critical
reforms such as the

Yet desplle these

At PropertyGuru and iPro,
believe that access to affordable,
well-located housing is foundational
to building a more inclusive and
upwardly mobile society. 13MP

P a clear opp y to
recalibrate Malaysia’s  housing

2035. This is p d d for affordable housing Enquiry volumes for homes under mandatory adoption of a build-

expanded initiatives such as l.he remains strong. Using the median RM300,000 remain elevated in then-sellmodel toreducetheriskof ~ecosystem, aligning supply with real

Housing Credit Guarantee Scheme,  income of the owestquanﬂe ofthe  these states, with Kuala Lumpur abandoned projects, d demand and embedding long-term

Rent-to-Own (RTO) p B40 ring the sharpest rebound in  to the Housing Development Actto  resilience into our urban p!

and the formation of a centralised - homes would need to be priced recent months. C in this h P p bility and

national housing agency to belowmzooooo to be id 8! are g g towards and plans for ani d housing bility in h g delivery,

di ffordable housing D b neighbourhoods ~ with older data repository to improve Malaysia is not only meeting a

supply across Malaysia. 2024 and April 2025, enquiries for housing stock, b d public and These are g market need but also
These efforts are aimed not only  homes under RM300,000 fell by housing, and close proximity to long -awaited interventions that hy(ng the groundwork for a more

@ improving homeownership 11.8% amid growing economic  transitroutes and economic hubs.  address perslsten( inemdendes in equitable future.

(rcess for the 4N and'M40.gronrs | uncertainty, the housing market. s e e =

Gut aleo it recitzping th: oroader gicouragingly, ceant exquiries.  Sunictutlrxiorm s can drive long- Crucially, the plan enoouxages This article is contributed by

_..asing ecosystem to be more onPropertyGururebounded by29%  term impact urban redevelopment of - PropertyGuru and iProperty coun 52

equitable, efficient and resilient. as economic sentiment began to  The Rent-to-Own (RTO) model can underutilised areas, utilisation of manager Malaysia, Kenneth
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