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Steady GDP growth expected
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AMID GLOBAL UNCERTAINTIES

STEADY GDP GROWTH EXPECTE

Global recession unlikely but nation must
be ready for bumpy ride, say economists
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KUALA LUMPUR
brt@nst.com.my

ALAYSIA'S economy
M:sexpecledloconun-
ue expanding into
2026, albeit at a
slightly slower pace with
show no 1mmedia(e signs ofare-
cession despite persistent global

uncertainties.
Affin Bank chief

and weaker export guidance,
which could indicate a global
slowdown or recession.

The PMI, reflecting real-time
sentiment in the manufacturing
sector, remains a reliable early
indicator of potential economic
stress.

He added that major central
banks still have ample policy
space to stabilise economies if
growth softens, providing a buffer
against a recessionary spiral.

In ion risks are

Alan Tan Chew Leong said while
global risks — including pres-
sures from the United States
economy, geopolitical tensions
and shifting trade tariffs — have
intensified, traditional early-
warning signals do not point to
an imminent global or domestic
recession.

One of the most important
gauges of recession risk, the Pur-
chasing Managers' Index (PMI),
remains above the SO-point ex-
pansion threshold, he said at the
National Economic Outlook Con-
ference organised by the
Malaysian Institute of Economic
Research last week.

lained that

fad

mitigated by a diversified export
base, steady domestic demand
and rising construction activity,
particularly from data centre in-
vestments. Manufacturing re-
mains resilient while the tourism
sector is expected to gain mo-
mentum ahead of Visit Malaysia
2026.

Overall, economists forecast
Malaysia’s gross domestic prod-
uct growth to range between 4.3
and 4.7 per cent in 2026, follow-
inga4.7 percentexpansioninthe
first nine months of 2025.

Sunway University economics
professor Dr Yeah Kim Leng told
Business Times that while
Malaysia is on track to avoid a

Ta
PMI readings below 50 signal
contraction in manufacturing

slowdown in 2025, the global
economy remains fragile due to

tariff burden for exporters is closer to 12 to 13 per cent. NSTP FILE PIC

high debt levels, climate risks
and geopolitical tensions.

“Malaysia is equipped to
weather the risks with ongoing
ﬁscal s!renglhemng eﬂ'ons and
income and stnngthen investor
confidence.

“The 4.310 4.7 per cent forecast
for2026 is realistic, but we should
be ready for a bumpy ride as un-
certainties remain elevated.”

Meanwhile, World Bank lead
economist for Malaysia Dr Apur-

va Sanghl said 2026 would be the
real (st of whether domesllc
d can

growth, particularly as the re-
vised US tariff framework comes
into play.

Under the Malaysia-US deal
signed on Oct 26, the US will
maintain a 19 per cent tariff on
Malaysian goods, though 1,711
product lines are set to receive
reduced or zero tariffs once legal
ratification is completed, expect-
ed within 60 days.
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A fund manager snys whlle lhe headlme Unlled States larlj}' “for Malaysla Is19 per cent, lhz eﬂectlve

A fund manager told Business
Times that while the headline tar.
iffis 19 per cent, the effective tariff
burden for Malaysian exporters js
closer to 12 to 13 per cent.

“This lower rate reflects pref-
erential trade agreements, ex-
emptions and adjustments in ap-
plied duties. Compared with oth-
er regional exporters facing
higher effective tariffs,
Malaysia’s exporters enjoy a com-
petitive edge, helping cushion
the impact of trade tensions.”
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