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Tax relief granted only if Malaysia gets tangible benefits

STRINGENT APPROVAL

‘Tax relief granted only if Malaysia

gets tangible

KUALA LUMPUR: Putrajaya does not
readily grant tax rellefs to large cor-
porations, despite the government’s
authority to do so.

Second Finance Minlster Datuk
Seri Amir Hamzah Azizan said
companies must undergoastringent
approval process, and such relief Is
only granted if the country stands
to gain tangible benefits In return.

“In principle, when we provide
tax exemptions, it is because there
arebenefitsthatthecountry recelves
inreturn.
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benefits

“When investments come into
the country, in order to attract these
investments, we provide a period
during which tax exemptions are
applied.

“Sometimes we do not grant full
exemptions — only partial ones.

“But this is important because we
are competing with other countries
to attract incoming investments.

“Fromthe ministry’s perspective,
such exemptions are not given arbi-
trarily or based on personal discre-
tion; they must go through a proper

process,” he told the Dewan Rakyat

yesterday in response to Syed Sad-

diq Syed Abdul Rahman’s (Muda-

Muar) supplementary question on

the minister’s powers to provide tax
fons.

Amir Hamzah explained that
investment proposals must go
through the National Investment
Committee, which evaluates such
proposals, after which the govern-
ment reviews its taxation policies,
whether or not Malaysia can attract
the investor.
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