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Foreign demand lifts Malaysia bonds
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Even with slight dips in MGS
and Malaysia Islamic Treasury

Bills, the overall foreign share of

outstanding debt inches up to
13.1% in October.

Cumulatively, foreign holdings
hit RM16 5bil in the first 10
months of 2025 - more than
double the RM7 3bil seen over
the same period last year.

Yields tell a similar story of
revived confidence. MGS and Gl
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forcement: September’ industri-
al production came in at 5.7%
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A supportive
domestic
narrative
buoys the
bond market
as global
investors seck
steady returns
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Committee left the overnight
policy rate unchanged at 2.75%
in November, signalling no
urgency to adjust settings given
moderate inflation and a :u:»
poruve demand environment.

BNM reiterates that the cur-
rent rate is appropnate and that
there Is “space to take action”
should conditions shift. but no
such move appears imminent.

Still, the domestic picture is
only part of the story. BIMB
Securities Research flags that the
next leg of bond-market direc-
tion wll lean heavily on incom-
ing trade numbers and the final
read-through from the
third-quarter gross domestic
product figures.

. all eyes remain on

the United States as the markets

digest data gaps left by
Washington's recent govern-
ment shutdown.

US Treasury yields nudgﬂ
between three and seven basis
points higher in the week to Nov
14 as investors reset their expec-
tanons.

A month ago, traders were
almost certan of a December US
Federal Reserve (Fed) rate cut,
now, odds have tumbled to

42.9%.

The muddle stems from hazy
inflation readings and mixed
signals from Fed officials,
prompting a broad rimming of
US risk exposure

While the markets see the pos-
sibility that yields may dnft
lower if labour data confirm a
slowdown, there is little clarity

bon

until the release of the Federal
Open Market Committee min-

utes.

Against this backdrop,
Malaysia's own growth pulse
jpresents a contrast.

The economy expanded 52%
in the third quarter of 2025 - its
strongest in a year - thanks to
robust domestic demand and an
impressive rebound in net
exports after the tanff-induced
slump earlier in the year.

Quarter-on-quarter growth
edged up to 2.4%. With the first
nune months clocking a 4 7%
expansion, BNM is comfortable
suggesting the full-year outcome
will hit the upper range of its
4%-4 8% projection.

The central bank is not blind
to risks: US tariffs, patchy global

demand and geopolitical fric-
tions remain part of the equa-
tion. But it is equally clear that
tourism and electronics exports
should keep the country on a
stable glide path into 2026,

Growth is expected to moder-
ate slightly next year, setling
somewhere between 4% and
4.5% - still healthy by regional
standards.

For now, the takeaway from
BIMB Securities Research is sim-
ple: Malaysia's bond market
enjoys the benefit of a support-
ive domestic narrative just as
global investors cast around for
credible, steady returns.

Unless the data turns abruptly
the current wave of foreign

interest seems more like a trend
than a blip.



