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Bismillahirrahmanirrahim 

 

[Salutations] 

• Yang Berbahagia Tan Sri Mohd Effendi bin Norwawi 

Chairman of Affin Group and MIER 

 

• Yang Berbahagia Tan Sri Dato’ Sri Dr. Sulaiman bin Mahbob 

Executive Director of MIER 

 

• Yang Berbahagia Dato’ Agil bin Mohd Natt 

Chairman Affin Bank Berhad 

 

• Yang Berbahagia Datuk Wan Razly Abdullah bin Wan Ali 

President & Group Chief Executive Officer 

 

• Dr. Apurva Sanghi 

Lead Economist, World Bank Malaysia 

 

• Distinguished guests and speakers 

Ladies and gentlemen  

 

Assalamualaikum Warahmatullahi Wabarakatuh 

and Salam Malaysia MADANI 

 

Towards innovation-based economy 

1. It is a great honour to be here today at the Malaysian Institute of 

Economic Research’s Annual National Economic Outlook 

Conference. This year’s theme, “Towards an Innovation-Based 

Economy,” resonates deeply with the Government’s vision for 
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Malaysia, as outlined in the Thirteenth Malaysia Plan (RMK13). 

Innovation is a challenge that preoccupies nations across the world, 

and it is no coincidence that this year’s Nobel Prize in Economics was 

awarded to scholars whose work advances our understanding of this 

very idea. 

 

2. In Malaysia, the Government is taking deliberate and concrete steps 

to build not only an innovative business and industry ecosystem, 

but also a society that embraces and lives the spirit of innovation. 

 

Malaysia aspires to become a nation that draws its future prosperity 

from innovation-driven growth 

 

3. As outlined in the Thirteenth Malaysia Plan, the government is 

focused on enhancing economic complexity by promoting high-

value “Made by Malaysia” products and services. To achieve this, 

the country will strengthen its ecosystem through advanced 

technology adoption, increased research and development, and 

active commercialisation and innovation that shall boost global 

competitiveness.  

 

4. To foster an innovative economic system, the Thirteenth Malaysia 

Plan underscores the importance of suitable funding models that 

support research, enhance national intellectual property (IP) 

ownership, and promote talent development. These elements are 

essential to sustain innovation and drive Malaysia’s long-term growth. 
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5. The government will also intensify efforts to accelerate advanced 

technology and digital adoption through key national policies such as; 

• National Science, Technology and Innovation Policy; 

• National Fourth Industrial Revolution Policy; and 

• Malaysia Digital Economy Blueprint.  

 

6. Furthermore, a comprehensive AI ecosystem will be developed under 

the forth coming Pelan Tindakan AI Kebangsaan 2030, positioning 

Malaysia as an inclusive and sustainable AI-driven nation. 

 

Ladies and gentlemen  

 

7. The global economy is confronting challenges that few of us could 

have imagined just a year ago. Uncertainties stemming from trade 

tensions, armed conflicts, rising political extremism, and 

growing youth discontent are among the many issues confronting 

governments worldwide. Structurally, many nations are grappling 

with aging populations, retirement insecurity, and job 

vulnerabilities brought about by rapid technological change. 

 

8. However, throughout the history of economic development, 

innovative nations have always risen above economic and global 

political uncertainty. The productive outcome of innovation, be it in 

form of goods or services or way of doing things, will always outlast 

temporary chaos.  
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9. Even before the COVID-19 pandemic, video conferencing technology 

was already available. However, the pandemic significantly 

accelerated its adoption, transforming the way we work and 

communicate. Today, this technology enables us to make better 

use of our time and to collaborate seamlessly with people across 

different locations from the comfort of our desks. 

 

10. Innovation does not always manifest in global or even national 

products and services. As we work together to elevate the level of 

innovation in our economy, we must also remember that innovations 

which improve the lives of specific communities or groups, particularly 

the underserved, are equally valuable. 

 

11. It is within this context that innovation can be a powerful tool to 

tackle local challenges. For example, if we can leverage technology 

to aggregate and market the fruits produced by smallholders in 

Telupid, in rural Sabah, at fair prices that improve their livelihoods - 

that is innovation. Likewise, if someone uses technology to develop 

a system that verifies how charitable funds are utilised, thereby 

strengthening trust and encouraging further donations - that, too, is 

innovation.  

 

12. The challenges I just mentioned, can be addressed through 

innovation but are not the kind that attract significant research and 

development attention or funding. Many of these issues may not 

capture the interest of large conglomerates. Yet, they are precisely 

the kinds of challenges faced daily by our Micro, Small, and Medium 

Enterprises (MSMEs). 
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Ladies and gentlemen  

 

13. To address challenges faced by MSMEs, the Government under 

RMK13 is prioritising efforts to help these enterprises move up the 

value chain. Scaling will be supported through strategic 

partnerships with government-linked companies and initiatives 

such as the strategic investment fund, working capital 

enhancement, project financing, and capacity-building 

programmes. The government will support MSMEs through targeted 

interventions such as logistics systems, certification facilitation (e.g., 

halal certification), and facilitating better access to export markets.  

 

14. I believe one of the emerging strengths of our nation lies in our 

people, especially the younger generation, who are willing to invest 

their time and talent to address the challenges of our era. Many are 

eager to be agents of change, actively contributing through 

education, research, and socio-economic initiatives, including 

those undertaken by think tanks such as MIER. 

 

15. Many more are a part of a new generation of entrepreneurs emerging 

with a mindset unlike that of the past. Technology not only expands 

their market reach and visibility but also elevates their 

entrepreneurial potential. They run restaurants with innovative and 

creative menus, localise global innovations to fit Malaysia’s unique 

context and culture, and demonstrate how even a simple sambal 

product can be transformed into a multimillion-ringgit business. 
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The private sector is also adopting innovation and helping drive the 

nation’s transformation. 

16. Beyond the government support I have mentioned, the private 

funding sector also plays a crucial role in enabling entrepreneurs to 

innovate and scale their businesses. To remain effective, funding 

institutions themselves must continue to innovate in developing 

effective solutions and approaches to risk management that 

keep pace with rapid developments in business and technology. 

 

17. This would not be speech about innovation if Artificial Intelligence or 

AI is not discussed. The use of Large Language Models or LLMs 

such as ChatGPT is now widespread and we hear anecdotes about 

university lecturers having trouble distinguishing students’ 

assignments or how almost all posts in LinkedIn sound identical. 

 

18. This captures the core challenge of AI and innovation in the digital 

era. Before an LLM can deliver reliable information, it must be trained 

on vast amounts of high-quality data. The machine’s learning 

process must also be structured to build context and logical 

reasoning. Only through repeated and continuous training can the 

information it produces become reliable, and even then, ongoing 

refinement remains essential. 

 

19. Whether it is the government formulating innovation policy, a small 

business introducing a new product, or a bank supporting MSMEs 

while managing risk - the lesson from building large language models 
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is the same: innovation, like AI, depends on thoughtful design and 

high-quality inputs. 

 

20. In the same way, creating an innovative economy and society 

requires deep thinking, deliberate effort, and quality 

contributions from all. We must remember that we shape the 

machine. We are not merely its users who copy and paste, but the 

architects of how it serves us all. 

 

21. As we look ahead, let us remember that innovation is not the work of 

a few, but the collective effort of a nation. Whether through 

government policy, private enterprise, or community initiative, every 

contribution matters. By embracing creativity, collaboration, and 

technology, while remaining guided by strong values and human 

purpose, Malaysia can move confidently towards becoming a truly 

innovation-driven economy. Together, we can shape a future 

where progress is inclusive, sustainable, and uniquely our own. 

 

22. Last but not least, thank you again for inviting me to share a few 

remarks at this event organised by MIER and Affin Bank. I wish all 

participants a productive conference and hope the discussions today 

will inspire new ideas to propel our nation to greater heights.  

 

Thank you. 

 

27 November 2025 

 


